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DEATH TAX REPEAL/Long-Term Care Credit, Death Tax Offset
SUBJECT: Death Tax Elimination Act ... H.R. 8. Bayh amendment No. 3843.

ACTION: AMENDMENT REJECTED, 46-51

SYNOPSIS: As introduced, H.R. 8, the Death Tax Elimination Act, will repeal the estate, gift, and generation-skipping taxes.
The taxes will be phased out over the next 10 years.

The Bayh amendment would strike all after the first word and substitute text that would reduce Federal death taxes instead of
eliminating them. More specifically, it would gradually increase the qualified family-owned business deduction amount from the
current $1.3 million to $3.375 million in 2009, and it would gradually increase the current $675,000 exclusion amount on which
the unified estate and gift tax credit is based to $2 million in 2009. (The amendment would deny roughly $40 billion, or 40 percent,
of the projected tax relief over the next 10 years.) The amendment would then enact a long-term health care tax credit and would
make health insurance costs of the self-employed fully deductible for taxable years beginning after December 31, 2000.

Those favoring the amendment contended:

Some of us favor the elimination of the inheritance taxes; others of us strongly oppose that elimination. We agree, though, that
it would be better to exempt all but the extremely wealthy from having to pay those taxes in order to be able to have more room
in the budget to address other priorities. The Bayh amendment would address two such other priorities. First, it would provide a
long-term care tax credit, in order to help families who have to make considerable sacrifices to provide care to a loved one with a
lingering illness. Second, it would make health insurance costs of the self-employed fully deductible immediately. We believe that
there is broad support among both parties for both of these proposals. We hope our colleagues will be willing to accept only a partial
elimination of the death taxes in order to be able to afford paying for these proposals.

(See other side)
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Those opposing the amendment contended:

Our Democratic colleagues want to tax the dead for all sorts of purposes. Some of those purposes have merit, though the tax is
always inexcusable. In this case, they say that they want to tax the dead to get more money for a long-term care credit and for
making health insurance costs of self-employed Americans fully deductible. We fully support the second purpose, and have been
trying vigorously to win its enactment for years. Most recently, we passed it on the Minimum Wage Bill and on the Patients' Bill
of Rights Plus Act. Unfortunately, we have yet to be able to get it to survive conference and then win the President's signature. It
has been opposition from Democrats, and vetoes from this Administration, that have prevented that needed change from being
enacted. The first purpose of this amendment, providing a long-term care credit, is partially supportable. We should provide tax
incentives for providing long-term care, but those incentives should be in the form of deductions rather than credits. We have passed
such tax incentives. For instance, on the tax relief bill last year, we passed various tax incentives for long-term care insurance and
a tax incentive for people who care for their parents who have long-term health needs. Unfortunately, President Clinton vetoed that
bill. Most recently, we added an above-the-line deduction for long-term health care to the Patients' Bill of Rights Plus Act. We
support giving deductions rather than credits in order to give long-term care costs the same tax treatment as other health care costs.
A credit would give them preferential treatment. Basically, we are very pleased with the priorities pursued in the Bayh amendment,
and have voted for very similar proposals many times in the past. However, we cannot support this amendment because it would
pay for these new benefits by taxing dead people. This amendment is not really about long-term care or health insurance
deductibility--it is about Democrats' desire to tax the dead. We do not share that desire. The Federal Government should not be a
grave robber for any purpose. We urge the rejection of this amendment.

(See other side)



